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UNITED STATES DISTRICT COURT 

CENTRAL DISTRICT OF CALIFORNIA 

 
FEDERAL TRADE COMMISSION, 
 
 

Plaintiff, 
 
 

v. 
 
 
ASCEND CAPVENTURES INC., et al., 
 
 

Defendants. 
 
 
 
 
 
 

Case No. 2:24-CV-07660-SPG-JPR 
 
DECLARATION OF STEPHEN J. 
DONELL IN SUPPORT OF EX 
PARTE APPLICATION OF 
RECEIVER, STEPHEN J. DONELL, 
FOR ORDER AUTHORIZING 
REJECTION OF WAREHOUSE 
LEASE AND ABANDONMENT OF 
ASSOCIATED WAREHOUSE 
INVENTORY 
 
[Ex Parte Application; Declarations of 
Joshua A. del Castillo and Jennifer 
Guillen; and [Proposed] Order submitted 
concurrently herewith] 
 
Judge Hon. Sherilyn Peace Garnett 
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DECLARATION OF STEPHEN J. DONELL 

I, Stephen J. Donell, declare as follows: 

1. I am the Court-appointed receiver (the "Receiver") for Ascend 

Capventures Inc., Ascend Ecom LLC, ACV, ACV Partners, Accelerated 

Ecommerce Ventures; Ascend Distribution LLC (California), Ethix Capital, ACV 

Nexus, Ascend Ecommerce Inc., Ascend Administration Inc., Ascend Ecom LLC, 

Ascend Distribution LLC (Texas), and their collective dbas, subsidiaries, and 

affiliates, including Global Marketing Development, Inc., Eaglemont Capital, 

Paradyme Capital Inc., and AC Ventures Global Inc (collectively, the "Receivership 

Entities") in the above-entitled action.  I make this Declaration in support of my 

concurrently filed Ex Parte Application for Order Authorizing Rejection of 

Warehouse Lease and Abandonment of Associated Warehouse Inventory.  I have 

personal knowledge of the facts set forth in this Declaration and, if called as a 

witness, could and would testify competently to such facts under oath. 

2. As reflected in certain of my prior submissions to the Court, shortly 

after my appointment as Receiver, I was informed that the Receivership Entities 

may have been or were conducting business at the a warehouse located at 910-904 

Avenue N., Grand Prairie, TX 75050 (the "Warehouse").  Upon learning of the 

Warehouse, I promptly arranged to visit the Warehouse, in person, in order to 

determine what, if any, Receivership Entity operations were conducted out of the 

Warehouse and what, if any Receivership Entity inventory might be located at or 

stored at the Warehouse, along with the potential monetary value of that inventory. 

3. During my visit to the Warehouse, I observed significant 

disorganization of inventory within the Warehouse, with goods stacked 

indiscriminately and no discernible method for distinguishing inventory belonging 

to the Receivership Entities (the "Receivership Inventory") from inventory 

apparently belonging to other, non-receivership entities.  The lack of organized 
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storage or tracking records rendered it impossible for me to determine ownership or 

assess the value of the inventory on-site. 

4. During my visit to the Warehouse, I was able to speak with and 

interview Nikita Loktev, an employee of Walzon, LLC ("Walzon"), who appeared 

to run the day-to-day operations of the Warehouse, and who confirmed that certain 

shipping operations of the Receivership Entities had been carried out through the 

Warehouse, but also that Walzon or other non-receivership entities were using the 

Warehouse for their own operations.  Initially, Mr. Loktev claimed that he could 

distinguish the Receivership Inventory; however, he subsequently conceded that 

distinguishing such inventory from other clients' property would be nearly 

impossible, if not entirely so.  At the time of my visit to the Warehouse, and based 

upon the areas of the Warehouse to which I had unobstructed physical access, the 

inventory at the Warehouse appeared to consist primarily of low-value household 

items. 

5. Weeks after my visit to the Warehouse, I was provided with a copy of 

what appeared to be an active lease agreement (the "Lease") between Dallas NLM 

TT, LLC (the "Landlord") and the Receivership Entity Ascend Distribution, LLC.  

The Lease provides that Ascend Distribution, LLC will make monthly rental 

payments in the amount of $11,150.00, through June 30, 2025.  (Id.)  As reflected in 

my prior submissions to the Court, the receivership estate (the "Estate") does not 

have funding sufficient to make these payments, and unsatisfied Lease payments 

continue to accrue.  A true and correct copy of the Lease I received is attached 

hereto as Exhibit A. 

6. Following my on-site inspection, I communicated with Walzon to 

address the status of the Receivership Inventory and ensure compliance with this 

Court's September 13, 2024 order [ECF No. 30], pursuant to which I was initially 

appointed as Receiver.  On September 18, 2024, I caused a formal letter to be 

transmitted to Walzon, reiterating the requirement to preserve all inventory and 
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records related to the Receivership Entities.  I also requested a detailed inventory list 

to evaluate the Estate's interest in the Warehouse inventory.  While Walzon 

acknowledged these directives, it failed to produce the requested comprehensive 

inventory list, allegedly due to a lack of accurate records, effectively confirming my 

initial conclusion that an accurate accounting of Receivership Inventory is not 

practicable. 

7. To mitigate disruptions to third-party clients unrelated to the 

receivership, I initially permitted Walzon to resume operations for non-Receivership 

Entity-related business, subject to the restrictions imposed by the Court's initial 

receivership order.  I was later informed by Walzon, in October 2024, that Walzon 

had vacated the Warehouse and had abandoned in the Warehouse any inventory it 

determined (on a basis never explained) to be Receivership Inventory. 

8. Given Walzon's consistent inability to provide me with an accurate list 

identifying the Receivership Inventory, I ultimately requested that my Texas local 

counsel conduct a follow-up visit to the Warehouse to determine the nature and 

quantity of any purported Receivership Inventory remaining at the Warehouse, and 

to arrange to restore access and control of the Warehouse to the Landlord, which has 

been demanding payment for rent and utilities from the receivership which the 

Estate lacks funding to make, even if the Warehouse contained valuable inventory. 

9. My local Texas counsel visited the Warehouse on or around January 6, 

2025, and was able to access parts of the Warehouse that had been inaccessible 

during my initial site visit.  During this visit, and in addition to confirming the 

presence of inventory with apparently de minimis value (including the toiletries and 

other items discussed in my prior submissions to the Court), my local counsel was 

able to identify potentially valuable inventory, including numerous Starlink mobile 

internet kits and children's electronic vehicles, none of which had been visible or 

accessible during the initial visit to the Warehouse. 
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10. Given that certain newly discovered and apparent Receivership 

Inventory appeared to be of higher sale value than the previously identified 

Receivership Inventory, I immediately undertook efforts to determine whether and 

how such inventory might be monetized for the benefit of the Estate.  After 

soliciting recommendations for auctioneers and sale administrators, I determined to 

use Texas auctioneer Rosen Systems (the "Auctioneer") for any prospective sale of 

the Receivership Inventory, including the newly discovered inventory.  In 

connection with that effort, I arranged for Auctioneer personnel to visit the 

Warehouse and review the visible inventory, along with detailed videos and 

photographs taken during my local Texas counsel's recent visit to the Warehouse.  

Unfortunately, based on the tasks and anticipated costs reported by the Auctioneer 

in connection with the prospective sale of the Receivership Inventory, I have 

determined, in my reasonable business judgment, that a prospective sale or auction 

of the Receivership Inventory is unlikely to result in a net monetary benefit to the 

Estate, after accounting for, among other things:  (a) the costs of continued Lease 

payments to house the inventory during the sale process; (b) utilities for the same 

period; (c) the expense of marketing, unpacking, and presenting the Receivership 

Inventory for sale; and (d) the Auctioneer's fee.  Accordingly, I have reluctantly 

concluded that the costs of selling the Receivership Inventory outweigh the likely 

monetary benefit, and accordingly that all Receivership Inventory located at the 

Warehouse should be abandoned. 

I declare under penalty of perjury that the foregoing is true and correct. 

Executed on February 6, 2025, at Los Angeles, California. 

 
Stephen J. Donell 
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